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CAUSES OF DEATH AMONG POLICYHOLDERS OF U.S. LIFE INSURANCE COMPANIES 


Crude Death Rates per 100,000 


Percentage Distribution of Deaths 
Among Policyholders 


Ordinary Life Insurance 1950 1959 


Policyholders 


1950 1957 


Iindus- Ordi- Indus- 


1958** 1959 trial nary trial 





Cardiovascular-renal Diseases: 
Cerebral Hemorrhage 
Diseases of the Heart 
Nephritis and Nephrosis 
Other 


Pneumonia and Influenze 
Tuberculosis (att forms) 
Diabetes 

Pregnancy and Childbirth 


External Causes: 
Motor Vehicle Accidents 
Other Accidents 
Suicide 
Homicide 
War Deaths 


10.4% 
32.5 
2.3 


reL 
11.9 16.1 14.7 
100.0% 100.0% 100.0% 100.0% 





* Included in “All Other Causes.” 
** Revised. 


Source: Institute of Life Insurance. Data based on reports from U.S. life companies. The crude death rate is the ratio of the total number 
of policyholder deaths during the year to the mean number of policyholders exposed to risk of death. Duplication due to policy- 
holders having policies in more than one company could not be removed. Deaths were classified according to the Sixth Revision of 


the International List of Causes of Death. 


The death rate among ordinary policyholders in U.S. 
life insurance companies in 1959 of 598.8 per 100,000 
policyholders compared with 602.5 in 1958 and 607.3 in 
1957. The 1959 rate, however, was still above the record 
low of 581.7 established in 1956. 

Contributing to the slight downtrend in the ordinary 
policyholder mortality rate in 1958 and 1959 was a decline 
in the death rate from diseases of the heart, circulatory 
system and kidneys, which account for well over half of 
all policyholder deaths. The death rate for this group of 
diseases was 335.9 per 100,000 in 1959, as compared with 
340.7 in 1958 and 346.0 in 1957. In noting the improve- 
ment in this rate, however, account should be taken of the 


inclusion of large numbers of children under the Family 
Plan of ordinary life insurance. A reduction in the average 
age of policyholders could be expected to lower crude death 
rates from certain diseases for which mortality rates are 
significantly lower at the younger ages, such as heart and 
circulatory ailments. 

Although the death rate from influenza and pneumonia 
declined from 17.5 to 16.2 per 100,000 between 1958 and 
1959, the rate has been higher over the past three years 
than in the eight years prior to 1957. The tuberculosis 
death rate among policyholders continued its long-term 
decline, with the 1959 rate of 1.9 per 100,000 comparing 
with 2.2 in 1958, 7.8 in 1950 and 18.1 in 1945. The rate 
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of suicide among ordinary policyholders of 10.8 per 100,- 
000 was the lowest on record. 

Cancer, the second ranking cause of death among policy- 
holders, increased slightly in rate between 1958 and 1959, 
from 111.0 to 111.8 per 100,000. Among other leading 
causes of death with higher rates in 1959 than the year 
before were motor vehicle accidents, up from 17.4 to 17.6 
per 100,000, and other accidents, up from 18.9 to 19.1. 
The increase in the diabetes death rate in 1959 to 6.2 per 
100,000 from 5.7 the previous year reversed the decline 
recorded in 1958. 

In contrast to the 1940’s when the ordinary policyholder 
death rate fell by over one-sixth, mainly as a result of the 
control gained over infectious diseases, the rate during the 
1950’s as a whole has shown little change. The slowing 
down in the rate of improvement in policyholder mortality 
experience reflects the failure so far to effect any sustained 


reduction in the death rates for the cardiovascular-renal 
diseases and cancer, which together account for three of 
every four ordinary policyholder deaths. 

A comparison of the percentage distribution of deaths 
by cause among ordinary and industrial policyholders 
showed that, in general, the distribution patterns of the 
two groups of policyholders have been moving closer to- 
gether. In particular, the proportion of total industrial 
policyholder deaths accounted for by the cardiovascular- 
renal diseases and cancer combined has risen (from 66% 
in 1950 to 71% in 1959) to approximate more closely the 
comparable proportion for ordinary policyholders (74% 
in 1950, 75% in 1959). Among the causes that continued 
to account for a larger proportion of industrial than of 
ordinary policyholder deaths in 1959, as in 1950, were 
influenza and pneumonia, tuberculosis, diabetes, and hom- 
icide. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


2 Mos. 2 Mos. 
1960 1959 





DEATH BENEFITS Ordinary 
(Including Accidental Group 
Death Benefits) Industrial 


$312,100 $303,500 
174,900 159,700 
54,100 51,400 





TOTAL 


541,100 514,600 





MATURED ENDOWMENTS Ordinary 
Group 


Industrial 


106,800 106,700 
1,700 1,300 
9,800 12,800 





TOTAL 


54,900 118,300 120,800 





DISABILITY PAYMENTS 


Ordinary 5,800 
(Including Premiums Group 3,600 


5,900 12,400 12,700 
3,100 7,500 6,800 


Waived) 


Industrial 


500 


600 


1,000 


1,200 





TOTAL 


9,900 


9,600 


20,900 


20,700 





ANNUITY PAYMENTS 


Group 
Individual 


28,300 
30,200 


25,000 
29,900 


65,400 
68,200 


57,900 
64,800 





TOTAL 


58,500 


54,900 


133,600 


122,700 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


104,400 
2,200 
22,800 


88,400 
1,900 
23,700 


208,000 
4,000 
43,800 


184,000 
4,000 
44,700 





TOTAL 


129,400 


114,000 


255,800 


232,700 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


91,300 
20,900 
5,000 
1,800 


83,100 
15,100 
10,500 

2,800 


178,400 
30,700 


3" 


5,906 


166,100 
26,300 
48,300 


£900 





TOTAL 


119,000 


111,500 


223,200 


245,600 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$656,600 


$591,700 


$1,292,900 


$1,257,100 





HEALTH INSURANCE 
BENEFITS 
(Paid by Life Insurance 


Companies) 


Group 
Individual 


161,500 
43,500 


142,900 
40,300 


306,800 
79,900 


280,600 
78,800 





TOTAL 


$205,000 


$183,200 


$386,700 


$359,400 





Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on 
the basis of reports from life insurance companies representing nearly 96% of all payments. Figures for 1959 are revised. Health 


insurance dividends to policyholders are excluded. 
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Pet eee et Se nt Nl ONES tt a 


INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 








CHANGE IN 
ACQUIRED HELD HOLDINGS 


Type of Investment Feb. Feb. 2 Mos. .  Feb.29 Feb. 28 Jan.-Feb. 
1960 1959 1960 1960 1959 1960 
4 $ 274 $ 487 $ 692 $ 6,975 $ 7,414 $ —36 


US 
Canada 12 10 26 276 271 +3 
Other 24 3 25 97 55 +23 


Non-Guaranteed Federal Agency ll 19 71 46 +4 


State, Provincial, Local 
U.S. Direct & Guaranteed 21 744 +6 
Special Rev. & Other d 41 58 


Foreign Direct & Guaranteed 21 840 +7 
Special Rev. & Other 1 20 +1 


World Bank & Other International 
Agency +1 


Railroad US. ? ad 
Foreign 38 








Government 

















Public US. 
Utility Foreign +2 


Industrial & Miscellaneous 
U. S. One Year or Less at 
Issue 
All Other 





Foreign 





TOTAL 





U.S. Railroad 
Public Utility 
Bank, Trust & Insurance 


PREFERRED : : 
STOCKS Industrial & Misc. 





Foreign 





TOTAL 


U.S. = Railroad 37 
ag h ae ‘ 4 
ank, Trust nsurance 3 
ocks Industrial & Misc. ; 








Foreign 36 
TOTAL , 0 1,745 
Farm 2.715 


Non-Farm FHA 7,623 

MORTGAGES NHA : : 233 
VA 2 mt 7,392 

Conventional s 19,387 


TOTAL ‘ 37,350 

















Company Used 978 855 





Investment Residential 415 431 
REAL Commercial b 2.269 2,106 


ESTATE Other 36 22 
TOTAL 3,698 3,414 +10 
POLICY LOANS 85 4,709 4,253 +58 
CASH XXX XXX XXX XXX 1,183 1,225 —53 
OTHER ASSETS XXX XXX XXX XXX 4,382 3,916 +105 
TOTAL $1,485 $1.505 $3,270 $3,383 $114,666 $108,583 $+ 464 


























Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing over 
95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





VOLUNTARY TERMINATION RATE 


The rate of voluntary termination (through lapse and 
surrender) of ordinary life insurance policies in the 
United States dropped in 1959 to 5.2% from 5.7% in 
1958. Since the rate of such terminations is normally influ- 
enced by business conditions, the decline was in keeping 
with the increased activity in the American economy in 
1959, with capital investment, employment and personal 
income all up from 1958. 

Policies in force two years or more showed a voluntary 
termination rate of 3.7% in 1959, considerably lower 
than the over-all rate, which is affected by the proportion- 
ately greater number of voluntary terminations that occur 
among policies in force less than two years. 

Over the past twenty years, rates of voluntary termina- 
tion have been well below those recorded in previous dec- 
ades. The rise in the rate between 1953 and 1958 from 
3.2% to 5.7% was due to a variety of influences. These 
included the high rates of increase in new life insurance 
purchases during this period; the business recessions that 
affected 1954 and parts of 1957 and 1958; and the expan- 


sion of family insurance protection which resulted in some 
conversions to family policies under redesigned programs. 


VOLUNTARY TERMINATION RATE 


Ordinary Policies in Force in the United States 


All Policies 
in Force 


| RE ORERA RTM rgS Oy 3.2% 
1952 2.2 3.2 
DIO ikiscadiutasss, Seal ccceateneusiciccss) 3.2 
DI idea tastwnnseeeceln: aa 3.8 
1956 28 4.2 
| | GER eeoraam 5.4 
cae RE. 5.7 
| [gee Deep Naa Serine CPE Oe gay 5.2 


Policies in Force 
Year 2 Years or More 








Source: Institute of Life Insurance. The rate represents the ratio 
of the number of ordinary policies lapsed or surrendered (for cash, 
extended term, or reduced paid-up insurance), less reinstatements, 
to the mean number of ordinary policies in force during the year. 
This formula is applied separately for policies in force two years 
or more and all policies in force. 
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